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FIRST PRODUCTION LOCKED IN UNDER ENHANCED OFF-TAKE AGREEMENT
BHP Nickel West and Mincor agree amendments to the existing off-take agreement which result
in first production being locked in for May 2022, and first cash-flow in June 2022
•
•
•
•

Future sales to be based on Imputed Nickel in Concentrate (and by-product) production through the
implementation of a grade-recovery curve applied to the nickel ore delivered to the Kambalda Nickel
Concentrator (“NKC”)
Grade-recovery curve, and resulting imputed concentrate production, mirrors the assumptions of the
March 2020 Definitive Feasibility Study (“DFS”)
Ore delivered to the NKC by 31 May 2022 will be converted to imputed concentrate production, resulting
in first cash-flow from concentrate sales being generated by Mincor during June 2022
The current nickel spot price of circa A$46,000/t substantially exceeds the DFS assumption of A$22,500/t

Mincor Resources NL (ASX: MCR, “Mincor” or the “Company”) is pleased to advise that it will return to
production status in May 2022 after reaching agreement with BHP Nickel West (“BHP”) to update the terms of
the Ore Tolling and Off-take Purchase Agreement (“OTCPA”) for its Kambalda Nickel Operations.
This will see Mincor achieve its previously announced milestone of delivering first nickel concentrate production
in the June 2022 Quarter, marking its return to the ranks of Australian nickel producers.
Management Comment
Mincor’s Managing Director, David Southam, said: “I would like to acknowledge BHP Nickel West for their
unwavering commitment to assist Mincor in re-joining the ranks of Australian nickel producers. The recent
amendments to the OTCPA agreed with BHP represent an elegant and sensible solution for the measurement of
nickel concentrate within the Kambalda processing plant.
“Mincor’s ore deliveries to the end of May 2022 will be converted into an Imputed Nickel in Concentrate, using a
grade-recovery curve, thereby meeting our commitment to shareholders of delivering first production in the June
2022 Quarter. Importantly, this will result in cash-flow from first concentrate sales in June 2022.
“I would like to express my thanks to all our stakeholders for their ongoing support, which has been pivotal to us
achieving this milestone. My thanks also to the entire Mincor family and our contracting partners, such as Pit N
Portal, during some of the most challenging times seen in our industry with a global pandemic and industry
labour challenges dominating the last two years.
“Looking forward, Mincor will continue to ramp up ore production during the commissioning phase as we look
to increase nickel concentrate production rates towards the end of the September 2022 quarter, at which time
we intend to release inaugural FY23 guidance.”
Background Information on the OTCPA Amendments
1. Mincor continues to be paid by BHP for nickel in concentrate and copper and cobalt by-products sales on
the same payable terms.
2. The grade-recovery curve is fixed for the first three months of production (from May 2022) and will be
reviewed and can be adjusted by mutual agreement based on actual plant performance achieved from NKC.
3. Ore delivered to NKC during each calendar month will be converted to an Imputed Nickel in Concentrate
(and by-products) and Mincor sales will be based on that converted outcome.
TEL
FAX
EMAIL
WEBSITE
ACN

08 9476 7200
08 9321 8994
mincor@mincor.com.au
www.mincor.com.au
072 745 692

POSTAL ADDRESS

REGISTERED OFFICE

PO Box 1810
West Perth WA 6872
Australia

Ground Floor, 9 Havelock Street
West Perth WA 6005
Australia

Mincor Ore stockpiled at the Kambalda Nickel Concentrator

- ENDS Approved by:
Board of Mincor Resources NL
For further details, please contact:
David Southam
Managing Director
Mincor Resources NL
Email: d.southam@mincor.com.au
Tel: (08) 9476 7200

Kurt Walker
GM Corporate Development
Mincor Resources NL
Email: k.walker@mincor.com.au
Tel: (08) 9476 7200

Media Inquiries:
Nicholas Read
Read Corporate
Tel: (08) 9388 1474

Summary Information
The following disclaimer applies to this announcement and any information contained in it (the Information). The Information in this
announcement is of general background and does not purport to be complete. It should be read in conjunction with Mincor’s other
periodic and continuous disclosure announcements lodged with ASX Limited, which are available at www.asx.com.au. You are advised to
read this disclaimer carefully before reading or making any other use of this announcement or any Information contained in this
announcement. In accepting this announcement, you agree to be bound by the following terms and conditions including any
modifications to them.
Forward Looking Statements
This announcement may include forward-looking statements. These forward-looking statements are based on Mincor’s expectations and
beliefs concerning future events. Forward looking statements are necessarily subject to risks, uncertainties and other factors, many of
which are outside the control of Mincor, which could cause actual results to differ materially from such statements. Mincor makes no
undertaking to subsequently update or revise the forward-looking statements made in this announcement, to reflect the circumstances
or events after the date of this announcement.
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