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MCR AU Outperform ) )
e 16 Feb 10 as146 S0lid operations = strong cashflow

Relative to ex 100 Event

Volatility index very High = Mincor (MCR) has reported 1H10 financial results.

12-month target A% 2.00 Impact

12-month TSR % +42.3

Valuation A% 1.77 = Strong cashflow. MCR formalised pre released 1H10 NPAT of $14.2m

= BEPEACE AN, BERAS S BEL RAREEY) (1H09: -$22.7). The pcp improvement reflects the stronger nickel price

GICS sector Materials (A$10.59/Ib vs $7.99/Ib) with revenue only down 6% despite 37% lower
Market cap ASm el production (a result of the decision to place Miitel on care and maintenance).
sl ey turnover - LE The cashflow statement highlights MCR’s strong cash operating margins with
Number shares on issue m 200.2

free cashflow (operating cashflow less development capex) of $35m for the
half, again a marked improvement on pcp. The lower development capex
($15m vs $ 32m pcp) reflects the closing of the development intensive Miitel

Investment fundamentals

Year end 30 Jun 2009A 2010E 2011E 2012E . . oo -

Sales revenue m 1919 1863 2348 241.0 operation. MCR’s focus on costs and production efficiencies during the “GFC”
EBIT ' m 83 269 285 519 period has resulted lower cash costs of $5.29/lb (payable) from $6.26/Ib in
N meos e 1HO9 (See Essentials 29 January, Further cost reductions at Kambalda).
Gross cashflow m 684 760 824 911 MCR declared a 3cps dividend (MGL: 4cps).

CFPS ¢ 33.7 37.2 40.4 447

ggFéSFgg’Wth "/; '43-2 12-;‘ g-g 12-2 = OQutlook. At 31 December, MCR had cash and net receivables of A$107m
PGCEPS rel x 044 039 043 044 with no debt. FY10 production guidance is 12—-13kt nickel (MGL: 12.5kt) and
EPS adj ¢ 0.6 11.1 129 211 i i indi i i i i

Epe et growth il sroazeEd ey A MF:R is y<_at to provide an mc_ilcatlon of a timeline for a return to production at
PER adj x 2485 131 113 6.9 Miitel (which has the potential to add ~5kt).

PER rel x 1377 080 0.88 0.64 . ) ) ] ] ]

Total DPS ¢ 60 70 80 80 = Exploration. MCR continues its aggressive near mine exploration program
Total div yield b s S with encouraging results at Mittel, Mari d Otter J Drilling at South
Franking e - G ging results at Mittel, Mariners an er Juan. Drilling at Sou
ROA % -29 109 114 190 Miitel followed up a discovery hole in the September quarter and a further five
ROE % 0.5 11.4 13.1 19.6 : : ATH : : :
SRR b 32 24 23 19 intersections were returned, drilling ywll now fogus on systema_tlc tes_tlng of the
Net debt/equity % -37.3 -56.1 -73.3 -88.4 new zone over a further 500m of strike. At Mariners, MCR believes it may
P/BY A have found a new ore body ~100m below the N10 ore body (which itself was
MCR AU vs Small Ordinaries, & rec only found eight months ago) with a discovery hole intersecting 4.1m (true
history width) @ 3.55 nickel.

= MCR = Small Ordinaries + Price Target

soo  Earnings and target price revision

5.00

400 = No material change to earnings. Target price raised to A$2.00 from A$1.80.
3.00 .
.o  Price catalyst

1.00
0.00

= 12-month price target: A$2.00 based on a P/NPV and PER methodology.

N ,—IEL? = Catalyst: Exploration results at Miitel, Mariners and Otter Juan
Apr-07 Nov-07  Jun-08 Jan-09 Sep-09 . .
Note: Recommendation timeline - if not a continuous line, then there was no ACt I O n an d r eC 0 m m en d a.tl 0 n
Macquarie coverage at the time or there was an embargo period.
Source: FactSet, Macquarie Research, February 2010 = We are upgrading our recommendation to Outperform from Neutral with a
(all figures in AUD unless noted) A$2.00 price target. The recent pull back in the share price has MCR trading at
a discount to our NPV (based on production out to 2015). We see exploration
upside following the encouraging explorations results in 2Q10, which will be
followed up in the coming quarter and are not yet factored into our valuation.
Len Eldridge ) . MCR'’s exploration program aims to leverage off its extensive underground
fﬂlaﬁi?lzéfu?gﬁgr' CEA len.eldridge@macquarie.com infrastructure to allow any commercial discovery to be brought into production in
61 8 9224 0866 martin.stulpner@macquarie.com a relatively short time with lower capex than greenfield projects.
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Mincor Resources (MCR)  Shareprice  $1.55

Year End 30 June

Profit & Loss 2008e  2009a  2010e  201le  2012%e Balance Sheet $m 2008e  2009a 2010e 201le 2012e
Sales Revenue $m 322 192 186 235 241 Cash $m 112 76 111 153 208
+ Other Revenue $m 0 0 0 0 0 Fixed Assets $m 78 95 73 43 19
Total Revenue $m 322 192 186 235 241 Total Assets $m 329 251 244 258 289
- Operating Costs $m 168 133 98 145 141 Borrow ings $m 112 76 111 153 208
- Corporates/Other $m 0 0 8 5 0 Total Liabilities $m 90 52 48 52 55
EBITDA $m 154 59 80 85 100 Shareholders Equity $m 238 199 196 206 233
- Depreciation/Amortisation $m 56 57 48 54 48 N'Debt/N'Debt+Equity % -86%  -59% -128% -275% -760%
- Write-Offs $m 13 10 5 2 0 Interest Cover (x) X (12.6) (52.9) (7.3) (3.1) (5.4)
EBIT $m 85 (8) 27 29 52 Return on Equity (%) % 33% -8% 10% 13% 20%
+ Net Interest $m 7 ) 4 9 10
Pretax Profit $m 92 (8) 31 38 62 Production & Key Assumptions 2008e  2009a 2010e 201le 2012e
- Tax Expense $m 28 (10) 8 11 18 Total nickel (in-concentrate) kt 16.5 15.8 125 18.0 18.3
Net Profit $m 64 1 23 26 43 Payable nickel production kt 10.7 10.2 8.1 11.7 11.9
+ Significant ftems $m 0 (18) 3 0 0 Cash cost (per Ib payable Ni) US$/lb 5.47 4.01 4.77 4.55 3.94
Reported Profit $m 64 (17) 19 26 43 Ni Price Realised (per Ib payable Ni) ~ US$/lb 12.83 6.88 8.64 7.73 7.23
Adjusted Profit $m 64 1.19 23 26 43 Spot Nickel Price US$/lb 12.93 6.03 7.84 7.69 7.23
Shares on Issue m 199 199 200 200 200 Exchange Rate A$/US$ 89.7 74.7 89.0 87.0 80.6
EPS (adj) c 317 0.6 1.1 12.9 211
DPS c 12.0 6.0 7.0 8.0 8.0 DCF valuation $m $/share
Payout ratio % 37.8% 1020.1% 63.1% 61.9%  37.9% Kambalda nickel operations 246 1.22
Durkin, other projects - -
Cashflow Analysis 2008e 20092  2010e  201le 2012 Hedging 12 0.06
Operating Surplus $m 139 39 83 85 100 Exploration - -
Net Interest $m 7 3 5 9 10 Corporate Overheads 9) (0.04)
Taxes Paid $m (54) (4) () (8) (15) Cash (ex Carnilya JV buyout price) 107 0.53
Other / Dividends Received $m 2 1 1 0 0 Debt - -
Operating Cash Flows $m 94 40 81 86 95 Net Equity Value 356 1.77
Capital Expenditure $m (92) (44) (26) (24) (24) * Fully diluted number of shares 202m
Exploration $m (35) (10) (5) (4) 0
Investing Cash Flows $m (128) (53) (31) (28) (24) Key investment ratios 2008e  2009a 2010e 201le 2012
Increase/(Decrease) Borrowings $m (1) (1) (0) 0 0 GCFPS c 65.7 33.7 37.2 404 422
Dividends Paid $m (24) (16) (14) (16) (16) PER (adj) X 49 2635 140 120 7.3
Other $m 2 0 1 0 0 PGCF X 24 4.6 4.2 338 37
Financing Cash Flows $m (23) (17) (13) (16) (16) EV/EBITDA X 1.4 48 2.7 1.9 0.0
Net Increase/(Decrease) Cast $m (57) (30) 37 42 55

Source: Company data, Macquarie Research, February 2010 Price as of 17 February 2010
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Important disclosures:

Recommendation definitions

Macquarie - Australia/New Zealand

Outperform — return >5% in excess of benchmark return
Neutral — return within 5% of benchmark return
Underperform — return >5% below benchmark return

Macquarie — Asia/Europe

Outperform — expected return >+10%

Neutral — expected return from -10% to +10%
Underperform — expected return <-10%

Macquarie First South - South Africa
Outperform — expected return >+10%

Neutral — expected return from -10% to +10%
Underperform — expected return <-10%

Macquarie - Canada

Outperform — return >5% in excess of benchmark return
Neutral — return within 5% of benchmark return
Underperform — return >5% below benchmark return

Macquarie - USA

Outperform (Buy) — return >5% in excess of Russell
3000 index return

Neutral (Hold) — return within 5% of Russell 3000 index

Volatility index definition*

This is calculated from the volatility of historical
price movements.

Very high-highest risk — Stock should be
expected to move up or down 60—100% in a year
— investors should be aware this stock is highly
speculative.

High — stock should be expected to move up or
down at least 40-60% in a year — investors should
be aware this stock could be speculative.

Medium — stock should be expected to move up
or down at least 30-40% in a year.

Low—medium — stock should be expected to
move up or down at least 25-30% in a year.

Low — stock should be expected to move up or
down at least 15-25% in a year.
* Applicable to Australian/NZ/Canada stocks only

Financial definitions

All "Adjusted" data items have had the following
adjustments made:

Added back: goodwill amortisation, provision for
catastrophe reserves, IFRS derivatives & hedging,
IFRS impairments & IFRS interest expense
Excluded: non recurring items, asset revals, property
revals, appraisal value uplift, preference dividends &
minority interests

EPS = adjusted net profit / efpowa*

ROA = adjusted ebit / average total assets

ROA Banks/Insurance = adjusted net profit /average
total assets

ROE = adjusted net profit / average shareholders funds
Gross cashflow = adjusted net profit + depreciation
*equivalent fully paid ordinary weighted average
number of shares

All Reported numbers for Australian/NZ listed stocks
are modelled under IFRS (International Financial
Reporting Standards).

return
Underperform (Sell)- return >5% below Russell 3000
index return

Recommendations — 12 months

Note: Quant recommendations may differ from
Fundamental Analyst recommendations

Recommendation proportions — For quarter ending 31 December 2009

AU/NZ Asia RSA USA CA EUR
Outperform 47.94%  60.52%  37.50%  43.42%  65.26%  41.60% (for US coverage by MCUSA, 3.76% of stocks covered are investment banking clients)
Neutral 35.58%  18.70% 53.13% 49.06% 29.11%  36.80% (for US coverage by MCUSA, 4.51% of stocks covered are investment banking clients)
Underperform 16.48%  20.79%  9.38% 7.52% 5.63% 21.60% (for US coverage by MCUSA, 0.00% of stocks covered are investment banking clients)

Company Specific Disclosures:

Important disclosure information regarding the subject companies covered in this report is available at www.macquarie.com/research/disclosures.

Analyst Certification:

The views expressed in this research accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the
compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The
analyst principally responsible for the preparation of this research receives compensation based on overall revenues of Macquarie Group Ltd ABN 94
122 169 279 (AFSL No. 318062) (MGL) and its related entities (the Macquarie Group) and has taken reasonable care to achieve and maintain
independence and objectivity in making any recommendations.

General Disclaimers:

Macquarie Securities (Australia) Ltd; Macquarie Capital (Europe) Ltd; Macquarie Capital Markets Canada Ltd; Macquarie Capital Markets North America
Ltd; Macquarie Capital (USA) Inc; Macquarie Capital Securities Ltd; Macquarie Capital Securities (Singapore) Pte Ltd; Macquarie Securities (NZ) Ltd;
and Macquarie First South Securities (Pty) Limited are not authorized deposit-taking institutions for the purposes of the Banking Act 1959
(Commonwealth of Australia), and their obligations do not represent deposits or other liabilities of Macquarie Bank Limited ABN 46 008 583 542 (MBL)
or MGL. MBL does not guarantee or otherwise provide assurance in respect of the obligations of any of the above mentioned entities. MGL provides a
guarantee to the Monetary Authority of Singapore in respect of the obligations and liabilities of Macquarie Capital Securities (Singapore) Pte Ltd for up
to SGD 35 million. This research has been prepared for the general use of the wholesale clients of the Macquarie Group and must not be copied, either
in whole or in part, or distributed to any other person. If you are not the intended recipient you must not use or disclose the information in this research in
any way. If you received it in error, please tell us immediately by return e-mail and delete the document. We do not guarantee the integrity of any e-mails
or attached files and are not responsible for any changes made to them by any other person. MGL has established and implemented a conflicts policy at
group level (which may be revised and updated from time to time) (the "Conflicts Policy") pursuant to regulatory requirements (including the FSA Rules)
which sets out how we must seek to identify and manage all material conflicts of interest. Nothing in this research shall be construed as a solicitation to
buy or sell any security or product, or to engage in or refrain from engaging in any transaction. In preparing this research, we did not take into account
your investment objectives, financial situation or particular needs. Before making an investment decision on the basis of this research, you need to
consider, with or without the assistance of an adviser, whether the advice is appropriate in light of your particular investment needs, objectives and
financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may
even become valueless. International investors are reminded of the additional risks inherent in international investments, such as currency fluctuations
and international stock market or economic conditions, which may adversely affect the value of the investment. This research is based on information
obtained from sources believed to be reliable but we do not make any representation or warranty that it is accurate, complete or up to date. We accept
no obligation to correct or update the information or opinions in it. Opinions expressed are subject to change without notice. No member of the
Macquarie Group accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further
communication in relation to this research. Clients should contact analysts at, and execute transactions through, a Macquarie Group entity in their home
jurisdiction unless governing law permits otherwise.

Country-Specific Disclaimers:

Australia: In Australia, research is issued and distributed by Macquarie Securities (Australia) Ltd (AFSL No. 238947), a participating organisation of the
Australian Securities Exchange. New Zealand: In New Zealand, research is issued and distributed by Macquarie Securities (NZ) Ltd, a NZX Firm.
Canada: In Canada, research is prepared, approved and distributed by Macquarie Capital Markets Canada Ltd, a participating organisation of the
Toronto Stock Exchange, TSX Venture Exchange & Montréal Exchange. Macquarie Capital Markets North America Ltd., which is a registered broker-
dealer and member of FINRA, accepts responsibility for the contents of reports issued by Macquarie Capital Markets Canada Ltd in the United States
and sent to US persons. Any person wishing to effect transactions in the securities described in the reports issued by Macquarie Capital Markets
Canada Ltd should do so with Macquarie Capital Markets North America Ltd. The Research Distribution Policy of Macquarie Capital Markets Canada
Ltd is to allow all clients that are entitled to have equal access to our research. United Kingdom: In the United Kingdom, research is issued and
distributed by Macquarie Capital (Europe) Ltd, which is authorised and regulated by the Financial Services Authority (No. 193905). Hong Kong: In Hong
Kong, research is issued and distributed by Macquarie Capital Securities Ltd, which is licensed and regulated by the Securities and Futures
Commission. Japan: In Japan, research is issued and distributed by Macquarie Capital Securities (Japan) Limited, a member of the Tokyo Stock
Exchange, Inc., Osaka Securities Exchange Co. Ltd, and Jasdaq Securities Exchange, Inc. (Financial Instruments Firm, Kanto Financial Bureau (kin-
sho) No. 231, a member of Japan Securities Dealers Association and Financial Futures Association of Japan). South Africa: In South Africa, research
is issued and distributed by Macquarie First South Securities (Pty) Limited, a member of the JSE Limited. Singapore: In Singapore, research is issued
and distributed by Macquarie Capital Securities (Singapore) Pte Ltd (Company Registration Number: 198702912C), a Capital Markets Services license
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holder under the Securities and Futures Act to deal in securities and provide custodial services in Singapore. Pursuant to the Financial Advisers
(Amendment) Regulations 2005, Macquarie Capital Securities (Singapore) Pte Ltd is exempt from complying with sections 25, 27 and 36 of the
Financial Advisers Act. All Singapore-based recipients of research produced by Macquarie Capital (Europe) Limited, Macquarie Capital Markets Canada
Ltd, Macquarie First South Securities (Pty) Limited and Macquarie Capital (USA) Inc. represent and warrant that they are institutional investors as
defined in the Securities and Futures Act. United States: In the United States, research is issued and distributed by Macquarie Capital (USA) Inc.,
which is a registered broker-dealer and member of FINRA. Macquarie Capital (USA) Inc, accepts responsibility for the content of each research report
prepared by one of its non-US affiliates when the research report is distributed in the United States by Macquarie Capital (USA) Inc. Macquarie Capital
(USA) Inc.’s affiliate’s analysts are not registered as research analysts with FINRA, may not be associated persons of Macquarie Capital (USA) Inc., and
therefore may not be subject to FINRA rule restrictions on communications with a subject company, public appearances, and trading securities held by a
research analyst account. Any persons receiving this report directly from Macquarie Capital (USA) Inc. and wishing to effect a transaction in any
security described herein should do so with Macquarie Capital (USA) Inc. Important disclosure information regarding the subject companies covered in
this report is available at www.macquarie.com/research/disclosures, or contact your registered representative at 1-888-MAC-STOCK, or write to the
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